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15.5 Loss or Damage Occasioned by Insured Risk 

(c) In the event of any damage or loss occurring during the performance of this Contract, the 
Contractor shall repair, replace or make good such damage or loss from the amount of insurance 
claimed, if sufficient, or if insufficient, using his own resources. 

 

16.0 INDEMNITIES TO GOVERNMENT IN RESPECT OF CLAIMS BY WORKMEN  

16.1 Workmen Compensation 

(a) The Contractor shall be liable for and shall indemnify and keep indemnified the 
Government and its officers or servants from all liabilities arising out of claims by any 
workman employed by the Contractor in and for the performance of this Contract for 
payment of compensation under or by virtue of the Workmen’s Compensation Act 1952 
and the Employee’s Social Security Act 1969 or any other law amending or replacing 
such law and from all costs and expenses incidental and consequential thereto. 

(b) The Contractor shall effect and maintain throughout the Contract Period a “Workmen 
Compensation Insurance” or any other applicable insurance for its personnel, servants, 
agents or employees required under the laws of Malaysia. 

 

17.0 EMPLOYEES’ SOCIAL SECURITY ACT, 1969  

17.1 Registration with SOCSO 

Without prejudice to his liability to indemnify the Government under clause 16, the Contractor 
shall register or cause to register all local workmen employed in the execution of the Works and 
who are subject to registration under the Employee’s Social Security Scheme (“the SOCSO 
Scheme”) in accordance with the Employee’s Social Security Act 1969 or any subsequent 
modification or re-enactment of the said Act. For the purpose of this sub-clause, the term “local 
workmen” shall include workmen who are Malaysian citizens and those who have permanent 
resident status. 

17.2 Contribution to SOCSO 

The Contractor shall submit the Code Number and Social Security Numbers of all the workmen 
registered under the SOCSO scheme to the S.O. for verification. The Contractor shall make 
payment of all contribution from time to time on the first contribution day on which the same 
ought to be paid and until the completion of this Contract and it shall be the duty of the 
Contractor to produce to the S.O. contribution statement or payment vouchers as evidence of 
payment of such contribution, whether demanded or not. 

17.3 Default in Complying with SOCSO 

If the Contractor fails to comply with the terms of this Clause, the Government or the S.O. on its 
behalf may without prejudice to any other remedy available to the Government for breach of any 
terms of this Contract: 

(a) withhold an amount from any money which would otherwise be due to the Contractor 
under this Contract and which in the opinion of the S.O. will satisfy any claims for 
compensation by workmen that would have been borne by SOCSO Scheme had the 
Contractor not made default in maintaining the contribution; and/or 

(b) pay such contributions as have become due and remain unpaid and deduct the amount 
of such contributions including On-Cost Charges (calculated by applying the Percentage 
of On-Cost Charges stated in Appendix to the contributions paid), from any money due 


